





























BOULDER COMMUNITY BROADCAST ASSOCIATION, INC.
NOTES TO FINANCIAL STATEMENTS Continued
September 30, 2007 and 2006

Pledges
Pledges are not recorded until received. Memberships, when received, are recorded as prepaid

memberships and recognized as income over the following twelve months.

Donated Personal Services of Volunteers

Donated personal services of volunteers are recorded as revenue and expense in the
accompanying statement of financial activity at estimated fair market value. The expenses and
income for the current year were for legal, accounting, architectural design and computer services
donated by various individuals. Donated services totaled $37,970 and $37,835 for periods ended
September 30, 2007 and 2006 respectively, and were recorded as in-kind contributions in the
statement of financial activity.

Note 4 - INCOME TAXES

The Organization is exempts from Federal Income Taxes under Section 501(c)(3) of the Unread
States Internal Revenue Code. The Organization is also exempt from the State of Colorado
Income Taxes.

Note S — LAND AND BUILDINGS

On September 30, 2000 the organization purchased land and a building which is the home of the
organization. Depreciation is calculated by the straight-line method over the estimated useful life
of thirty-nine years. The organization moved into the building in 2001.

Note 6 - MORTGAGE PAYABLE LONG TERM
MORTGAGE PAYABLE SHORT TERM

The original mortgage payable to a bank is in the amount of $510,000 amortized over 25 years at
an interest rate of 8.75%. As of September 30, 2007 and 2006 the mortgage balance is $229,457
and $251,621, respectively. The monthly payments are $3,760.74. The mortgage is secured by
the building.

As of September 30, 2007 the additional long term debt is as follows:

A. $2,600,000 private non interest bearing notes with no payment due until 2008,
payable to individuals

B. $100,000 payable due to an individual, amortized over 10 years at 6% interest payable
at $10,521 per year.

C. $200,000 interest only note, payable to a bank at 7 /4%, due December 31, 2007. The
agreement with the bank states that the terms of the loan are negotiable after the two
year period ending
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BOULDER COMMUNITY BROADCAST ASSOCIATION, INC.
NOTES TO FINANCIAL STATEMENTS Continued
September 30, 2007 and 2006

Note 6 - Continued
December 31, 2007. $100,000 of this note is classified as short term debt.

During the current Fiscal year, private parties agreed to contribute money to the organization in
the form of non interest bearing notes in order for the company to pay off and save interest on the
original notes for the purchase of the 1390 AM signal

Note 7 — DEFERRED INCOME
Represents income not yet earned on various projects.

Note 8 - SUBSEOUENT EVENTS AND COMMITMENTS

Subsequent to the fiscal year end of September 30, 2004, the company entered into an asset
purchase agreement to purchase the FCC authorizations, tangible assets, assumed contracts, and
records of commercial radio station KIME (AM) 1390 KHZ, Denver, CO. The total purchase

price was $4,100,000.
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